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Main Factory and General Offices, Cleveland 


Cleaners 

Washers 



Ironers 

Refrigerators 


• APEX appliances have won for themselves a 
distinguished reputation for dependability, utility 
and beauty. They are modernly styled to harmonize 
with present day homes and will continue to add 
beauty and utility for years. 

Illustrated above are the large factories with 
specially designed manufacturing equipment nec¬ 
essary to produce Apex-built cleaners, washers, 
ironers and refrigerators. 

The steadily increasing volume of sales attests 
to their ever mounting popularity with dealer and 
consumer alike. Today APEX ranks higher than 
ever before with the leaders in the electrical home 
appliance industry. 
























The Apex Electrical Manufacturing Co. 

ELECTRICAL HOME APPLIANCES 

FACTORY AND GENERAL OFFICES 


EXECUTIVE OFFICES 


Cleveland, Ohio 


March I, 1937 


TO THE SHAREHOLDERS OF 

THE APEX ELECTRICAL MANUFACTURING CO. 

The Annual Report for the year 1936 of THE APEX ELECTRICAL 
MANUFACTURING COMPANY, including its wholly owned subsidiaries, is 
submitted herewith. The financial position of the Company is set forth in 
the accompanying Balance Sheet, also the Income and Expense Statement 
and Surplus Accounts, as of December 31, 1936. 

A Net Profit of $479,045 resulted from the operations for the year 
as compared with $198,439 for the previous year, after liberally providing for 
depreciation on Plants, Machinery and other Permanent Equipment in the 
amount of $142,139, as well as providing for other miscellaneous reserves. 
The provision for Federal Income Taxes totals $135,500 of which $89,500 
is the Normal Tax and $46,000 represents Surtax on undistributed earnings. 

Earnings on the Common Stock amounted to $4.78 per share after 
deducting an amount of $56,588 which is the total required for Prior 
Preferred dividends for the current year. During the current year the ar¬ 
rearage of $10.25 per share on the Prior Preferred Stock was paid in full, 
together with all current dividend requirements on the Prior Preferred Stock. 
A cash dividend of $1.00 per share was also paid on the Common Stock. 

Current Assets at the close of the year were $2,493,508.30, with 
Current Liabilities of $715,341.64, leaving a Net Working Capital of $1,- 
778,166.66 with a current ratio of 3.5 to 1. Cash and Government Securi¬ 
ties in the amount of $485,476.03 were $159,1 19.39 less than the previous 
year, being largely represented by an increase in merchandise inventory. 
Rising commodity prices and provision for sales commitments made advis¬ 
able an increase in inventory. Valuation was based on the lower of cost or 
market with due consideration for obsolescence. 

Substantial payments were made on bank loans, plant mortgages and 
contracts, all plant mortgages being paid in full. Purchases of Prior Preferred 
Stock were made for retirement in accordance with sinking fund require¬ 
ments. 

In November the Company acquired by purchase, the entire business 
of Holland-Rieger, Inc., Sandusky, Ohio, a large and well-established manu¬ 
facturer of Electric Washers and Ironers. This purchase included a modern 







plant of about 1 50,000 square feet of floor space located on a ten-acre tract, 
as well as all Machinery, Equipment and other physical assets, which will 
provide needed expansion of manufacturing facilities for the entire Com¬ 
pany, and will strengthen the position of the Company in the Industry by a 
substantial increase in volume of business. It is the intention to continue 
the present business of Holland-Rieger, Inc., in the sale of its product of 
Faultless and other Trade Name Washers and Ironers entirely separate as 
heretofore. Likewise, the personnel responsible for building the business 
will be retained. 

This purchase accounts for a substantial portion of the increase in 
the Property, Plant and Equipment Account but the value placed on the 
books is very conservatively depreciated. Payment for the Holland-Rieger 
property has been made partly in cash, and the balance on a yearly basis over 
the next four years, which accounts for an increase in Notes Payable. The 
balance in Notes Payable represents the remainder of the bank loan, which 
is also payable annually over the next four years. 

The original unoccupied plant at Oakland has been sold for cash at 
a $15,000 profit. The Oakland unit now occupies a large, modern plant 
purchased during 1935 and ideally suited to its needs. 

A new subsidiary company—Holland-Rieger Corporation—is being 
organized to handle the sales of the Sandusky plant. Apex Rotarex Manu¬ 
facturing Company, Oakland, and Apex Rotarex Corporation, Cleveland, 
both wholly owned subsidiaries, continue as before. The Factory Holding 
Company, a subsidiary holding the Cleveland real estate of the Company, has 
been dissolved as of December 31, 1936, to simplify the corporate structure 
of the company. 

Arrangements are rapidly nearing completion whereby a 25% interest 
will be acquired in return for certain foreign manufacturing and sales rights 
in an English company—Apex Vactric Limited—with a <£40,000 Capital, 
£30,000 (approximately $1 50,000) of which is to be paid in cash by Vactric 
Limited, London, England, who will operate the new company, distributing 
APEX products in certain foreign countries. 

Sales Volume increased over the previous year by about 17%, mar¬ 
gins remaining about the same, which, together with the operating econo¬ 
mies effected, resulted in an improved profit margin. Prospects for a con¬ 
tinued good business appear satisfactory as Home Electrical Appliances are 
becoming an increasingly important part of the modern home. Continued 
effort is being made to improve the utility and design of the products as the 
surest way to merit increased patronage of the trade and the consumer. 

Employe relations continue harmonious. The Company wishes to 
express appreciation to its entire personnel for the helpful attitude and con¬ 
scientious effort during the past year. 

For the Directors, 



President. 










CONSOLIDATED BALANCE SHEET 

The Apex Electrical Manufacturing Company and Subsidiaries 
As at the close of business December 31, 1936 


ASSETS 


CURRENT 

Cash on hand and on deposit . 

U. S. Government securities and accrued 
interest (indicated market value 

$155,934.62) . 

Notes, acceptances and accounts receivable 

(trade) . $672,283.13 

Less reserve . 48,338.01 


$ 337,511.85 

147,964.18 

623,945.12 


Inventory (valued on basis of lower of cost 

or market) . 1,384,087.15 $2,493,508.30 


OTHER ASSETS 

Deposit in escrow for purchase of property.$ 25,000.00 

Employes accounts, advances, sundry receivables, etc. 29,654.59 54,654.59 


PROPERTY, PLANT AND EQUIPMENT 

Land, buildings, machinery and equipment (at cost).$1,663,915.48 

Less reserve for depreciation ... 586,759.78 1,077,155.70 


PATENTS, LICENSES, ETC. 

(Cost, less amortization) . 93,684.46 

DEFERRED 

Prepaid insurance, deferred taxes, etc. 29,902.31 

$3,748,905.36 


(Note A) The Companies were contingently liable at December 31, 1936, under agreements 
covering principally dealers paper sold to Finance Companies. The Companies carry limited in¬ 
surance in connection with, and have reserves available for, possible losses under such agree¬ 
ments. 

(Note B) The parent Company has contracted to purchase on January 1, 1937, certain inven¬ 
tories from another company for a consideration, subsequently determined to be $155,000.00, 
of which amount $87,200.00 is to be paid by the issuance of common stock of The Apex 
Electrical Manufacturing Company and $67,800.00 in cash installments during February, March 
and April 1937. The inventories and corresponding liability therefor are not included in this 
balance sheet. 

































CONSOLIDATED BALANCE SHEET 

The Apex Electrical Manufacturing Company and Subsidiaries 
As at the close of business December 31, 1936 


LIABILITIES, CAPITAL STOCK AND SURPLUS 

CURRENT LIABILITIES 
Notes payable: 

To bank .$480,000.00 

Less portion subject to renewal. 360,000.00 $ 1 20,000.00 

For purchase of property, plant and 

equipment (portion due within 1 yr.) 50,000.00 

$ 170,000.00 

Accounts payable . 323,405.25 

Accrued federal and other taxes.$205,434.39 

Accrued interest . 2,355.00 207,789.39 

Dividend payable on Prior Preferred stock.. 14,147.00 


NOTE PAYABLE TO BANK 

Portion of bank loan, renewable under terms 
of loan agreement, for one year after 
August 31, 1937, and for further annual 
renewals provided that $120,000.00 is 
paid each year on principal of the loan.... 

LONG TERM DEBT 

Notes payable for purchase of property (ex¬ 


cluding portion due within one year).$ 150,000.00 

Contract payable . 22,564.32 


RESERVES 

For general contingencies, etc . 

DEFERRED INCOME . 

CAPITAL STOCK AND SURPLUS 
CAPITAL STOCK 

Prior Preferred — $7.00 cumulative: 

Authorized 10,000 shares (par value $100.00 a share) 

Issued . 9,670 shares 

Less redeemed and in treasury 1,586 shares 

8,084 shares 

Common (without par value) : 

Authorized 90,000 shares 
Issued 88,256 shares 
Stated common capital . 

SURPLUS 

Capital surplus . $271,907.89 

Profit and loss — surplus . 984,931.41 1,256,839.30 


$ 808,400.00 


200,000.00 


$ 715,341.64 

360,000.00 

172,564.32 

209,593.53 

26,166.57 


2,265,239.30 


$3,748,905.36 




































CONSOLIDATED INCOME AND EXPENSE 

The Apex Electrical Manufacturing Company and Subsidiaries 
For the year ended December 31, 1936 


Cross profit after deducting cost of goods sold and net cost of 

service department, but exclusive of depreciation. $2,059,019.07 

Less selling, administrative, general and other operating ex¬ 
penses . 1,318,830.61 


OPERATING PROFIT BEFORE DEPRECIATION. $ 740,188.46 

Provision for depreciation . 142,139.09 


OPERATINC PROFIT . $ 598,049.37 

Discount earned, profit on fixed assets sold ($15,618.54), 


royalties and sundry other income.$ 102,053.85 

Less other charges: 

Expense in connection with cancellation of license agree¬ 
ment, interest expense, provision for doubtful accounts 

and miscellaneous other deductions . 85,557.37 16,496.48 


PROFIT BEFORE PROVIDING FOR FEDERAL TAXES 

ON INCOME . $ 614,545.85 

Provision for estimated federal taxes on income: 

Normal and excess profits taxes . $ 89,500.00 

Surtax on undistributed profits . 46,000.00 135,500.00 


NET PROFIT 


$ 479,045.85 


(Note) Property, plant and equipment accounts and related reserves for depreciation have been 
adjusted as of December 31, 1935, to conform with preliminary findings of Internal Revenue 
Agent and the provision for depreciation for the year 1936 has been computed on the basis 
agreed upon. It is not considered that the adjusted basis makes a substantial change in the 
amount of the annual provisions for depreciation. 

CONSOLIDATED PROFIT AND LOSS—SURPLUS 

Balance December 31, 1935 . $ 720,084.67 

ADDITIONS 

Net profit for the year ended December 31, 1936 — as shown 

above . $ 479,045.85 

Reductions in reserve for contingencies.$ 35,000.00 

Less net transfer to reserve for doubtful ac¬ 
counts . 7,198.74 27,801.26 


Net adjustment of property accounts and re¬ 
serves for depreciation in connection with 
examination of federal tax returns for prior 

years . 1,378.82 508,225.93 


DEDUCTIONS 

Dividends declared: 

On Prior Preferred Stock — $17.25 a share..$1 40,581.00 
On Common Stock — $1.00 a share . 88,256.00 


$1,228,310.60 


$ 228,837.00 


Additional federal income tax provisions appli¬ 
cable to prior years . 14,542.19 243,379.19 

BALANCE DECEMBER 31, 1936 . $ 984,931.41 

CONSOLIDATED CAPITAL SURPLUS 

Balance December 31, 1935 . $ 268,093.41 

ADDITIONS 

Excess of par value over cost of Prior Preferred Stock pur¬ 
chased for retirement and credit in connection with dis¬ 
position of 144 treasury common shares . 3,814.48 


$ 271,907.89 


BALANCE DECEMBER 31, 1936 















































ERNST 6- ERNST 

ACCOUNTANTS AND AUDITORS 
SYSTEM SERVICE 

CLEVELAND 

UNION TRUST BUILDING 


February 22, 1937. 


The Apex Electrical Manufacturing Company, 
Cleveland. 


We have made an examination of the consolidated balance sheet of 
THE APEX ELECTRICAL MANUFACTURING COMPANY and its SUBSID¬ 
IARY COMPANIES as at December 31, 1936, and of the summaries of in¬ 
come and surplus for the year ended at that date. In connection therewith 
we examined or tested accounting records of the Companies and other sup¬ 
porting evidence and obtained information and explanations from officers 
and employees of the Companies; we also made a general review of the ac¬ 
counting methods and of the operating and income accounts for the year, but 
we did not make a detailed audit of the transactions. 

In our opinion, based upon our examination, the accompanying bal¬ 
ance sheet and related summaries of income and surplus fairly present the 
consolidated position of the Companies at December 31, 1936, and the re¬ 
sults of their operations for the year ended at that date. Further, it is our 
opinion, that the statements have been prepared in accordance with accepted 
accounting principles consistently maintained by the Companies during the 
year. 


ERNST & ERNST, 


Certified Public Accountants. 










THE APEX ELECTRICAL MANUFACTURING CO. 


Wholly Owned Subsidiary Companies 

Apex Rotarex Corporation . Cleveland, Ohio 

United States distributing division 

Apex Rotarex Manufacturing Company - Oakland, California 

United States West Coast manufacturing and distributing division 

Holland-Rieger Corporation . Sandusky, Ohio 

Sandusky distributing division 

• 

SALES REPRESENTATIVES 

In Principal Cities in United States and some in Foreign Countries 

• 

OFFICERS 

R. H. Clarke . Chairman of Board 

C. C. Frantz . President 

W. A. Frantz . Vice President 

C. A. Kolp . Vice President 

C. C. Frantz . Treasurer 

Wm. A. McAfee . Secretary 

• 

DIRECTORS 

C. C. Frantz R. H. Clarke W. A. Frantz 

C. A. Kolp A. L. Assmus C. B. Schuyler 

S. T. Campbell H. M. O’Neill Wm. A. McAfee 

• 

The Cleveland Trust Company - - - Registrar and Transfer Agent 

Holliday, Grossman & McAfee . General Counsel 

Ernst & Ernst - -- -- -- -- - Accountants 






























7' 












